
 

 

 

 

 

 

 

AN INTRODUCTION TO  
PRIVATE EQUITY  

 

What is Private Equity? 
Private equity is a broad term that refers to any investment in a company 
that is not publicly traded. Today, the term commonly refers to the 
operations of investment firms that actively seek to acquire private 
companies. The primary purpose of private equity is the provision of capital 
to help a business grow, develop new products or facilitate the orderly 
change of ownership or management.  
 
In addition to capital, private equity investors tend to impart their proven 
business acumen and may seek a certain degree of control over the 
company. The terms private equity and venture capital are often confused. 
The following table illustrates the difference between the two. 
 

Private Equity Venture Capital 

Evaluates larger and more mature 
companies 

Evaluates new technology and 
emerging companies 

Refinances corporate strategy and 
tactics 

Develops new business ideas and 
innovations 

Optimises management teams and 
their performance 

Finds and supports entrepreneurs  

Transactions typically structured for 
control 

Transactions rarely provide full 
company control  

Creates value from structure, 
operational control and growth 

Creates value through product 
development and growth 

Functions typically through larger 
teams 

Functions through an individual 
and/or small teams 

Increasingly open to many market 
sectors 

Predominantly technology sector 
focused 

Increasingly global penetration Predominantly US 
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STATE EQUITY IS 

DIFFERENT  
 

State Equity is an independent 
investment banking firm with 
a unique value proposition. 

 
We take progressive 
investment banking services 
typically restricted to large 
institutional clients of major 
banks and make these 
superior solutions available to 
private and family owned 
companies in an affordable 
and practical manner. 
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